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the revised application as an original 
application. 

[42 FR 62704, Dec. 13, 1977, as amended at 47 
FR 38490, Aug. 31, 1982] 

§ 725.16 Grant agreement. 
(a) If a Director or his authorized 

designee approves an agency’s grant 
application, the Director or his author-
ized designee shall prepare a grant 
agreement which includes— 

(1) The approved scope of the pro-
gram to be covered by the grant, in-
cluding functions to be accomplished 
by other agencies. 

(2) The base program budget and esti-
mated costs in excess of the base pro-
gram. 

(3) The amount of the grant. 
(4) Commencement and completion 

dates for the segment of the program 
covered by this grant and for major 
phases of the program to be completed 
during the grant period. 

(5) Permissible transfers of funds to 
other State agencies. 

(b) The Director or his authorized 
designee shall limit grants under this 
part to the additional costs to an agen-
cy for administering and enforcing the 
initial regulatory program. 

(c) The Director or his authorized 
designee may permit the agency to as-
sign functions and funds to other State 
agencies. The Director or his author-
ized designee shall require the grantee 
agency to retain responsibility for 
overall administration of the grant, in-
cluding use of funds, accomplishment 
of functions and reporting. 

(d) Except as may be provided by the 
grant agreement, costs may not be in-
curred prior to the execution of the 
agreement. 

(e) The Director or his authorized 
designee shall transmit four copies of 
the grant agreement, by certified mail, 
return receipt requested, to the agency 
for signature. The agency shall execute 
the grant agreement and return all 
copies within 3 calendar weeks after re-
ceipt, or within an extension of such 
time that may be granted by the Direc-
tor or his authorized designee. 

(f) The Director or his authorized 
designee shall sign the grant agree-
ment upon its return from the agency 
and return one copy to the agency. The 
grant is effective and constitutes an 

obligation of Federal funds in the 
amount and for the purposes stated in 
the grant agreement at the time the 
Director or his authorized designee 
signs the agreement. 

(g) Neither the approval of a program 
nor the award of any grant will commit 
or obligate the United States to award 
any continuation grant or to enter into 
any grant amendment, including grant 
increases to cover cost overruns. 

§ 725.17 Grant amendments. 

(a) A grant amendment is a written 
alteration to the grant amount, grant 
terms or conditions, budget or period, 
or other administrative, technical, or 
financial agreement whether accom-
plished on the initiative of the agency 
or the Director or his authorized des-
ignee or by mutual action of the agen-
cy and the Director or his authorized 
designee. 

(b) The agency shall promptly notify 
the Director or his authorized designee 
in writing of events or proposed 
changes which require a grant amend-
ment, such as: 

(1) Rebudgeting; 
(2) Changes which may affect the ap-

proved scope or objective of a program; 
or 

(3) Changes which may increase or 
substantially decrease the total cost of 
a program. 

(c) The Director or his authorized 
designee shall approve or disapprove 
each proposed amendment within 30 
days of receipt, or as soon thereafter as 
possible, and shall notify the agency in 
writing of the approval or disapproval 
of the amendment. 

(d) The date the Director or his au-
thorized designee signs the grant 
amendment establishes the effective 
date of the action. If no time period is 
specified in the grant amendment then 
the amendment applies to the entire 
grant period. 

[42 FR 62704, Dec. 13, 1977, as amended at 47 
FR 38490, Aug. 31, 1982] 

§ 725.18 Grant reduction and termi-
nation. 

(a) Conditions for reduction or termi-
nation. (1) If an agency fails to carry 
out its responsibilities pursuant to 
§ 710.4(b) and part 720 of this chapter 
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